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The Trend 


BeTwEEN May and December last year the general level 
of business activity showed little change. Throughout this 
period The Economist index of business activity, for example, 
varied within narrow limits between 101 (1935=100) and 
104. Early this year there were signs of improvement here 
and there; there was a marked revival in the iron and steel 
i and indications of a re-stocking movement in the 
textile trades. On the whole, however, there was not then 
sufficient evidence of a change in the long-term trend. 

The evidence of the state of trade in industrial centres 
which has come to hand during recent months, however, has 
dispelled any remaining doubts concerning the course of 
business activity. Indeed, the latest reports and statistics 
show that Britain is now in the midst of a vigorous trade 


recovery. 

The Economist index of Business Activity, which is 

adjusted for seasonal variations, has risen from 101 in 
December to 
106 (revised) in 
March; in April 
it advanced to 
109, the highest 
level since Feb- 
mary, 1938. 
The course of 
employment has 
even more 


within 22,000 of the record of 11,707,000 reached in 
September, 1937. 

The Economist index, which has been designed to provide 
an indication of the course of trade in normal conditions, 
appears in fact not to have registered fully the growing influ- 
ence of the increase in defence expenditure on employment 
since the spring of 1938. The reduction in London’s financial 
turnover, reflected in the fall in the index of Town clearings, 
for example, is due largely to the uncertain political outlook. 
The index of building activity, again, excludes direct Govern- 
ment Contracts which have accounted for a growing share of 
constructional activity. Moreover, the marked fall last year 
in the index relating to the volume of merchandise carried 
by the railways, due to the severe recession in heavy industry, 
Probably exerted too much influence on the complete index 

Activity. 

There can be no doubt that the rapid increase in defence 
€xpenditure has been the dominating factor in the vigorous 
pansion in economic activity since the beginning of this 
year. In calculations of the ect of re-armament on indus- 
tual production in recent months, it would be misleading 

Tepresent Government orders as a smoothly ascending 
as - What appears to have happened is that the volume 

defence contracts placed with industry has shown a 
Considerable increase in the past few months. This 
speeding-up in re-armament, of which industrial 
provide a good deal of circumstantial evidence, 
not been brought out sufficiently by the figures 
actual Government expenditure, due to the time-lag 
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between the placing of orders and the date of payment. 
The expansion in business activity, however, has not been 
confined to those industries upon which defence expenditure 
is largely concentrated. The sudden recovery of the com- 
mercial section of the shipbuilding industry is, of course, 
a direct consequence of the Government’s decision to assist 
that branch of activity. But Government orders do not fully 
explain the remarkable revival in the textile trades, where the 
percentage of insured persons out of work on April 17th 
was 7.1 lower than a year ago. Nor can the recovery in 
private car sales (the number of new cars registered in March 
was 10.7 per cent. greater than in the corresponding month 
last year) be directly ascribed to Government orders. 

There been, in fact, a remarkable improvement in the 
activity of the consumption goods trades, accompanied by a 
steady increase in consumers’ purchases. The growth of 
purchasing power may be traced in part to the increase in 

defence expen- 
diture, which 
has tended to 
sustain employ- 
ment and wage 
rates. At the 
same time there 
has been a con- 
tinuous decline 
in 


Board of Trade 
index of the 
average import 
prices of food, 
drink and to- 
bacco, for ex- 
ample, fell by 
nearly 10 per 
cent. between the third quarter of 1937 and the first quarter 
of 1939, while the Ministry of Labour’s index of wage rates 
advanced by 2.4 per cent. during this period. 

The increase in the production of certain industries, 
such as textiles, however, has been more rapid than can be 
explained solely by increased expenditure by consumers. But 
there is 4 strong presumption that enhanced purchasing 
power coupled with the belief that prices have touched 
bottom, has given rise to a re-stocking movement which has 
been all the more marked because the surplus stocks accumu- 
lated in 1937 had been largely absorbed by the end of last 


1938 1939 


year. 

Despite the uncertain political outlook, there is every indi- 
cation that the expansion in business activity will continue, 
subject to a seasonal decline during the summer months; 
the volume of defence work and the demand for consumers’ 
goods were still increasing, and there are no signs, as yet, of 
a marked advance in prices before the early autumn. 

In contrast to the rapid expansion of activity in Britain, 
business in the United States continues to mark time, and it 
is now doubtful whether any further improvement will take 
place before the autumn. In Germany and Italy, industrial 
activity is sustained by military preparations, and France 
continues to make headway with the increase in defence ex- 
penditure. In most other European countries re-armament is 
assuming a growing importance. In the majority of primary 
producing countries activity has been well maintained, though 
some of them have been forced to curtail imports as a result 
of the fall in the prices of their exports. 
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THE ECONOMIST TRADE SUPPLEMENT 


British Industrial Developments 


The following reports on British industry cover, in most cases, 
the perind to the middle of May. In the remainder they relate to 
the month of April. 


COAL 


The coal-mining industry has made further headway last month. 
There was an improvement on the home as well as the export 
market. The expansion in home demand is a reflection of the 
increase in industrial activity and, to a minor extent, of the accumu- 
lation of stocks against an emergency. The recovery in export 
demand is due very largely to the decline in German competition; 
in the first quarter of this year, for example, exports from y 
were 26 per cent. smaller than in the corresponding period last year. 
Production last month was 17,705,000 tons, compared with 
17,826,000 in the corresponding month last year. The number of 
working days last month, however, was one day: less than in April, 
1938; calculated on a daily basis, output was nearly 4 per cent. 
higher than in April, 1938. A feature of last month was the 
revival in the South Wales coalfield due to the improvement in 
exports and to the expansion of the activity of the iron and steel and 
related industries. More recently there has been the usual seasonal 
decline in the demand for coal for heating, but requirements for 
other purposes, both at home and in importing countries, are now 
well above the level of a year ago. 


IRON AND STEEL 


In response to the growing demand for steel, production was speeded 
up further last month. While the total output of crude steel actually 
declined by 112,700 tons between March and April, the average daily 
rate of output rose by 1.7 per cent., from 43,366 tons to 44,091 tons. 
Moreover, as a result of the reduction in supplies of scrap, steel 
makers have been forced to use proportionately more pig iron; calcu- 
lated on a daily basis, the output of pig iron rose by 4.2 per cent. 
between March and April, from 19,471 tons to 20,293 tons, while 
five additional blast-furnaces were put into operation during the past 
month. Meanwhile, there are no indications of a lull in the demand 
for steel. On the contrary, the latest reports from the principal 
centres of the industry suggest that demand may continue to expand. 
The revival in the commercial section of the shipbuilding industry, 
for example, has given a further stimulus to consumption. On May 
15th the British Iron and Steel Federation, with the concurrence of 
the I.D.A.C., announced that, apart from a few minor adjustments, 
prices are to remain unchanged for a further period of four months 
to the end of October. No special significance is attached to 
the reduction—from six months to four months—in the period for 
which prices have been fixed. The reason given for the change is 
that the end of the year, when buying is normally slack, is not an 
appropriate date for the introduction of a new price schedule. The 
minor alterations include a reduction of 5s. per ton in the price of 
hematite pig iron, designed to bring the price of this quality more 
into line with that of basic pig iron, and an increase of 5s. per ton 
in the price of acid steel billets (affecting less than 2 per cent. of 
the total output of crude steel) which have been relatively cheaper 
in relation to the cost of pig iron than other classes of steel. 


GENERAL ENGINEERING 


The engineering industry continued to make progress in the past 
month. For example, there was a reduction in the percentage of 
insured persons unemployed between March and April in all 
branches of the industry separately listed in the Ministry of Labour 
Gazette. The indications, moreover, point to a further steady in- 
crease in activity due to the growing volume of defence orders. 
Although the armaments sector of the industry is growing, com- 
mercial business is also fairly well maintained. If the volume of 
orders continues to increase, it will not be long before certain sec- 
tions of the industry will be faced with a shortage of skilled labour. 
In April, imports of machinery were above, but exports below, the 
figures for the corresponding month last year. Thus, imports in- 
creased from 10,757 tons in April, 1938, to 12,741 tons in the past 
month. There was an increase in the imports of machine tools, 
especially from Germany. The larger part of these imports of 
machine tools is coming in duty-free under Section 10 of the 
Finance Act of 1932. There was also a heavy increase in the intake 
of rolling mill machinery, from 596 tons in April, 1938, to 3,412 
tons in the past month. It is understood that this machinery is 
required for increasing the capacity for the rolling of steel sheets. 
Exports of machinery, on the other hand, fell from 39,619 tons in 
April, 1938, to 34,220 tons in April, 1939. The decline, however, 
was far from general. There was a substantial reduction in ship- 
ments of lifting and electrical machinery, of internal combustion 
engines, and textile machinery, but an increase in the exports of 
machine tools (mainly to Russia), and mining machinery. - 
while, the engineers’ trade unions have succeeded in obtaining an 
increase of 2s. per week in the national bonus to all adult male 
workers, with proportionate changes for apprentices, boys and 
youths. The increase will take effect on June Sth. 


ELECTRICAL EQUIPMENT 


Most branches of the electrical equipment industry continue to 


work at high pressure. In the electrical i 


engineering section the per- 
centage of insured persons unemployed fell from 5.1 on March {3th 


to 4.7 on April 17th. In the electric cable, apparatus 

sections the proportion of insured persons unemployed aa 
from 7.1 per cent. to 7.4 per cent. during this period. spemn / 
electrical machinery declined from 2,140 tons (valued at £375.95. 
in April, 1938, to 1,295 tons (valued at £252,627) in the past aon’ 
During the same period exports of electrical goods and apparatys 
declined from £1,050,906 to £922,705. On page 2 of the T = 
Supplement of April 29th we inadvertently stated that eh ag 
electrical machinery in March, 1938, were valued at £4,002 800: . 
correct figure is £402,800. vows We 


AUTOMOBILES 


The seasonal peak in new car registrations and in production wa: 
more than usually pronounced in March. New registrations of 
private cars totalled 39,267, against 35,470 a year ago, while pr 
duction of private cars and taxis reached 46,824 units, compared 
with 42,138 in March, 1938. It is expected, however, that the 
increase in political tension since the end of March, coupled with 
the heavy increase in the horse-power tax in April, will be reflected 
in an exceptionally large fall in production for the latter month 
Sales of commercial vehicles continue at a lower level than las 
year; in March production amounted to 9,194 units, against 11,765 
a year ago. 


BUILDING 


Constructional activity continues to be well maintained. In fact 
there has been an improvement in the past month, though this js 
partly due to seasonal factors. The proportion of insured persons 
unemployed last month was only 1.6 per cent. higher than a year 
ago in building, while the figure for public works contracting showed 
a decline of 3 per cent. Total constructional activity, in fact, is stil] 
almost as high as a year ago. There have been considerable changes 
both in the geographical distribution and in the nature of construc- 
tional activity since last year. Unlike those of February and March, 
the returns of the value of building plans passed by 142 local 
authorities in April show a reduction from those of a year ago; the 
decline was 8.5 per cent. There was actually an increase in plans 
passed for factories and workshops, but a decline in the figures 
for dwelling houses, commercial premises, and public buildings, 


CHEMICALS 


There was a fair volume of business in most sections of the 
chemical market during the past month. Quite an active interest 
was shown in heavy chemicals, and there was an increased demand 
for dyestuffs. Trade in wood distillation products continued on a 
good scale. Towards the end of the month, increased business was 
reported in pharmaceutical and other fine chemicals, and trade in 
coal tar products showed some slight improvement. The trade 
returns for April showed a decrease in the export trade in chemicals, 
drugs, dyes, and colours as compared with the same month of 19338, 
the fall in value being £18,584. This was mainly due to the 
decline in exports of coal tar products. Imports were greater than 
in April, 1938, by £352,483. 


POTTERY 


There has been little development in the past few weeks; business 
in Staffordshire, while on a larger scale than earlier in the year 
still leaves much to be desired. Employment declined slightly in 
April, compared with March, the proportion of insured workers 
unemployed rising from 19.8 to 20.0 per cent. Exports of sanitary 
ware continue on a larger scale than in 1938, and _ totalled 
161,791 cwt. in the four months ending in April, compared with 
148,402 cwt. in the corresponding period of last year. Exports of 
earthenware are less satisfactory; there has been a noticeable decline 
compared with last year in shipments to South Africa, Australia, 
and Canada. 


FOOTWEAR 


The speculative activity in the leather market noticeable in recent 
weeks has somewhat died down, particularly when it became known 
that the War Office was not expecting deliveries on all new com 
tracts in the current year. Government orders for Army boots a 
many firms well employed, and more orders have come in for spor” 
and women’s shoes at medium or low prices. The gencral Te le 
of New Zealand imports is an unwelcome step to shoe oa 
1938 New Zealand took 41,188 dozen pairs of leather boots 
shoes from this country. 





. have 
Demand for yarn has been irregular and some spinncrs 
expressed dissatisfaction with delivery instructions. Spinning ee 
duction at the end of April was 62 per cent. of capacity, ovrnote 
60 per cent. a month ago and 55 per cent. a year ag 
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the complete index was given in The Economist 


27, 
‘secs has been done in cloth than in yarn. Further big contracts 
busing’een placed with makers of cloth suitable for the defence 
services, and manufacturers of heavy materials are now very busy. 
An increased demand has been shown for piece goods for India, 
substantial orders having been placed, especially in bleaching and 
rinting styles. Steady buying has also occurred for South America, 
candinavia and the Dominions. Home trade houses have bought 
standard makes fairly freely. The statistics relating to unemploy- 
ment continue to improve, the latest total being 70,097, against 
73,369 a month ago and 107,897 at the same time last year. The 
trade returns have been rather disappointing; shipments of cloth 
last month amounted to 108,100,000 square yards, compared with 
114,593,000 square yards in April last year, and yarn exports 
totalled 9,501,200 Ib., compared with 10,141,600 Ib. 


JUTE 


The improved prospects of the new crop brought a sharp fall in 
the prices of raw jute from the high levels which ruled early in May. 
Prices of old crop Daisee-2/3 for immediate delivery are now 
about £33 15s. per ton. Apart from sandbags business is slack, 
although there has been an improvement in exports to the United 
States. The orders for sandbags are responsible for the steady fall 
in the numbers unemployed in the jute trade, the proportion of 
insured workers unemployed falling to 19.2 per cent. in April, 
compared with 36.3 per cent. in April, 1938. 


LINEN 


Flax values are strongly maintained at high levels, as supplies are 
restricted and sellers reserved. Government contracts have led to 
extensive transactions in yarns, principally for the heavy sizes, the 
demand for which exceeds supply. Private trading is confined to 
near requirements. There is more enquiry for cloth from overseas 
markets, but prices so far obtainable remain below replacement 
costs. 


RAYON 


New business in rayon is not being placed in the volume hoped 
for, but both producers and manufacturers have fair orders on hand. 
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Staple fibre is in fair request and there is a big business still being 
done in exports to the United States. The hosiery trade is fairly 
well employed and the price agreement in the locknit section has 
caused an increase in demand. Export business generally is poor. 


WOOL 


Government contracts continue to give employment to many mills 
and their influence was reflected in the strong demand for medium 
crossbreds in the London sales. There has also been an improve- 
ment in the civilian demand for piece goods, although the spring 
buying has not attained normal dimensions. Exports of piece goods 
to Canada and the United States are the best feature in this trade, 
and exports of tops, mainly to Canada, Scandinavia and China, are 
considerably larger than a year ago. 


AGRICULTURE 


Low temperatures at night have checked growth of both crops and 
pastures, but the improved conditions of the last two or three weeks 
have been of considerable assistance. Lack of rain in April delayed 
the planting of the potato main crop in many districts, and sowing 
of roots has also been held up. The fall of lambs in lowland flocks 
and mortality rates are about normal; the condition of hill flocks 
is poor in places owing to the shortage of keep last autumn. Reports 
on horticultural crops are satisfactory; there has been little frost 
damage so far except in isolated patches. 


SHIPPING 


The Economist index of freights showed a slight rise between 
March and April, and the improvement then shown was continued 
into the early part of May. The larger movement of Plate wheat 
helped to relieve the congestion in that market, and the steady sale 
of Australian flour to the Far East has been a useful stimulus; the 
American coal strike, which led to delay in clearing American ships 
requiring bunkers, also induced a small volume of chartering from 
this country. Later in May, however, this spurt of activity died 
down and, particularly in the Mediterranean, the volume of charter- 
ing has been small. 
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BRITISH EMPIRE 


AUSTRALIA.—Mills at the ports continue to ship flour to the 
Far East and a few cargoes have also been sold to Europe. Weather 
and soil conditions are good in the main farming areas, according to 
a cable from the National Bank of Australasia, and wool prices 
remain firm at overseas markets. The Stock Exchanges have been 
depressed by the European international situation, but industry 
otherwise is little affected; the building trade is generally active. 

CANADA.—Business activity showed an improvement in March 
and early April, which was spread over most industries. The output 
of steel reached 95,697 tons in March against 77,179 tons in 
February, and production of mines was well maintained. The 
lumber trader has benefited from an increased export demand, and 
in the first three months of the current year the log scale in British 
Columbia was 60 per cent. higher than in the corresponding period 
of 1938; exports of shingles have also increased. Partly in conse- 
quence of the greater activity in the lumber trade, the value of 
exports in March was 3 per cent. greater than a year ago, in spite 
of the marked fall in prices during this period. In spite, however, 
of the steady improvement in business trends, the political un- 
certainties in Europe and the delay of further recovery in the United 
States tend to damp down any large extension in business com- 
mitments; construction contracts awarded in March were valued 
at only $9 millions against $10.4 millions a year ago, and sales 
of new motor vehicles continue below last year’s level. 


SOUTH AFRICA.—The uneasy state of international politics is 
reflected in the uncertain tone of some branches of business connected 
with foreign markets. Internal trade has been well maintained, 
however, particularly in the building industry, though at Johannes- 
burg the delay in replacing the labour agreement which expired at 
the end of 1938 has affected turnover. The maize crop is now 
Officially estimated at 27.9 million bags, and shipments to Europe 
have now begun. Hide prices have improved recently owing to an 
improved demand from abroad. 

INDIA.—Speculative activity in the limited supplies of old crop 
jute has been met by a considerable volume of sales from reserves 
held at mills; the absence of any proportionate rise in the prices 
of jute manufactures induced mills to sell part of their holdings 
against mew crop purchases. Trade in cotton piece-goods and in 
yarns remains depressed, although normally there is a seasonal 
expansion at this time. The foreign trade statistics for the past 
financial year (April-March) show a decline of Rs. 21,44 and 
Rs. 18,14 lakhs respectively in the value of imports and exports, so 
that, allowing for re-exports, the favourable balance of trade on 
merchandise account rose from Rs. 15,42 to Rs. 16,86 lakhs. 


EUROPE 


FRANCE.—The latest evidence shows that the Government’s 
efforts to increase the speed of the wheels of commerce, accompanied 
by an increasing ae a capil — been ——, Produc- 
tion is now expanding fairly rapidly. For example, the official index 
of production has risen without interruption from 85 (1928 = 100) 
last November to 92 in March. The improvement in March was 
fairly general, and even building activity, which had long remained 
at a low level, is rapidly increasing. The indications point to a 
further expansion in activity, and the improved outlook is reflected 
in the recent rise in the prices of industrial securities. In recent 
weeks the number of persons in receipt of unemployment benefit 
pr age s ot a me ee on tapes Ist to 184,445 on 

y 6th. trend o e prices has been slightly upwards 
during this period. a . 
GERMANY.—There has been no relaxation in military prepara- 
ons, and industrial activity and employment continue at a very 
high level. The seasonally corrected weekly index of business 
activity calculated by the Scan Institute for Business Research 
(1936= 100) rose slightly from 125 in the last week in March to 
127.8 in the last week of April. ing the same period railway 
car loadings increased from 163,400 per day to 168,300 per day, 
while the output of coal in the Ruhr district advanced from 424,900 


prices and of the cost of living also show little change. Increasi 
domestic requirements of certain materials are now hampering 
exports. For during the first three months of this year 
German exports of coal showed a decline of 25.6 per cent. from the 
figures for the period last year. 

ITALY.—Italy’s economic activity, like Germany’s, is i 
by the sim of achieving the highest posible military” Sency ‘with 
existing economic resources. a adioueriertar eee 
the industrial centres of the North, other parts of the country 
have not felt the benefits of war economics to the same degree. The 
general index of recorded a new high of 116.3 
(1928 = 100) last February, compared with 108.7 and 107.5 averages 
for the years 1937 and 1938 respectively. In particular, the metal 
engineering and electrical industries are very active, and a shortage 
of building materials has resulted from great constructional activity, 
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Business Developments Overseas 


umably in the building of factories and fortifications. Aygai 
tris may be set the failure of a revival in certain sections of industry 


catering for private 1 and for export. Imports in Apr 
(including trade with the cclonies) at 807 million lire compare os 
851 million lire in March, 1939, and 958 million lire in April, 1938. 
Exports, on the other hand, are up: 734 million lire last April, 
compared with 667 millions in the previous month and 646 millions 
a year ago. Expansion is to some extent held back by lack of con- 
fidence, itself a product of the operation of the co-operative system ; 
but the continuance of heavy budget deficits and large-scale expengj- 
ture favours the maintenance of a high degree of activity. 


SWEDEN.—Export prices in the timber trade have shown 2 
firmer tendency in recent weeks. Much of the Swedish quota has 
already been disposed of, and the greater activity in the British 
market, mainly on account of A.R.P. work, has brought a consider. 
able rise in f.o.b. prices. A improvement has also been 
noticed in the wood-pulp markets, and both the home and foreign 
demand for steel is good; the uction of both pig iron and ste] 
increased in March, after a lull in the two earlier months. 


GREECE.—Favourable weather conditions were prevalent during 
April, and crop prospects are generally bright. Industrial activity 
was fairly brisk, but owing to international events foreign trade 
was adversely affected. Prices on the Athens Stock Exchange fell 
heavily under the pressure of the international tension, but recovered 
part of the losses towards the end of April. The foreign exchange 
position continues to improve, although the note circulation shows 
an important temporary expansion, due mainly to the fear of war. 


UNITED STATES OF AMERICA 

As was indicated in the last Trade Supplement, the general level 
of business activity has shown very little change. Industrial pro- 
duction in April was slightly lower than in March ; the decline is 
partly seasonal, but it appears to have been slightly accentuated by 
the coal strike. The course of the New York Times index of business 
activity suggests that the first half of May has brought practically 
no change ; the index was 86.1 for the week ended April 15th and 
85.3 for the week ended May 13th. Most observers hold the view 
that the near future is unlikely to witness any significant changes in 
business activity. While there are no indications of a marked 
decline, a sustained expansion in business appears to be unlikely 
during the next few weeks, though some improvement is still expected 
later in the year. 


LATIN AMERICA 


ARGENTINA.—The tone of the Buenos Aires grain market is 
much more optimistic, owing to the improved demand for wheat 
from the European Continent. A further 200,000 tons of wheat 
have been sold to Spain against a barter transaction. Due to the 
severe restriction in imports, the favourable balance of trade 
amounted at the end of March to 65 million pesos, compared with 
an adverse balance of 22 million pesos twelve months earlier. The 
control of imports benefits Lancashire and Yorkshire articles in the 
Argentine market, but pending agreements with Italy and Japan 
may soon restore competition from those sources. 

URUGUAY.—Exports, especially of wool, are on a very reduced 
scale, with offers of exchange correspondingly small. The new 
system of distributing exchange cover by “ individual quotas” for 
importers, still awaits clarification, but there is an impression in 
trading circles that the new system does not provide the same 
certainty of obtaining exchange cover as ruled under the former 
ae obligatory prior import permits. 

E.—Imports and exports, especially the latter, were much 
reduced in the first two months of this year, as was also the export 
surplus. Therefore, exchange markets for sterling and dollars con- 
tinued stringent. The Reconstruction Finance Bill became law on 
April 29th and previt, inter alia, for the raising of foreign loans 
up to an equivalent of 2,000 million pesos for reconstruction work 
necessitated by the recent earthquake disaster, and for development 
Purposes; the raising of loans from local banks up to 500 million 
pesos to finance the building of houses in the devastated area; and 
the increase of income and other taxes, including a special tax of 
10 per cent. which is to be levied in certain cases upon the profits 

mining concerns. In this connection the United States Govern- 
ment has officially invited the Chilean Finance Minister to Washing- 
ton with the object of discussing plans. It is expected that dollar 
c granted the American Import-Export Bank 
in return for trade advantages in favour of the United States. 


THE FAR BAST 


_ The prices of both foods and raw materials is beginning to 
opinion, and it is believed that further Government 
measures will be introduced. An agreement has been reached with 
various shi companies to reduce freight rates on important 
commodities cent. for large vessels and by 5 per cent. for 
a @ very firm tendency in the freight 
; Af demaenlY of shipping is st present inadequate to meet the 
increased is encouraging an expan- 
Owing to the large issue of Govern- 

fell below 2,000 million yen in the 
six months. 
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UNITED KINGDOM . 
(Population, mid 1938, 47,485,000; Area 95,030 sq. miles; 244,000 sq. kms.) 
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